MALAYSIA BRITISH ASSURANCE BERHAD (12428-W)

UNAUDITED 1ST QUARTER REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2001

NOTES
1) The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statement. The company also complied with the accounting standard that are applicable for the current financial year.

2) There was a provision of RM5.5 million for the quarter ended 30 September 2001 on the outstanding amount due from Lion Plaza Sdn Bhd. The outstanding amount was in respect of deposits paid towards a proposed development of an office block for the Company’s headquarter . The proposed development was mutually terminated. 

3) There was no extraordinary item in the quarterly financial statement under review.

4) The tax figures do not contain any deferred taxation or adjustment for under or over provision in respect of prior years.

5) There were no pre-acquisition profits included in the results for the first quarter ended 30 September 2001.

6) There were no profits on the sale of unquoted investments for the current financial year to date.

7) The particulars of purchases or disposal of quoted securities by insurance companies are exempted from disclosure by the Exchange.

8) There were no changes in the composition of the Company for the quarter ended 30 September 2001,including business combination, acquisition or disposal of subsidiaries, long term investments, restructuring and discontinuing operations except that the Group has announced the commencement of members voluntary winding up of MBA Insurance Limited, a wholly-owned subsidiary incorporated in Hong Kong.

The Company became a subsidiary of Allianz Aktiengesellschaft ("Allianz") on 4 September 2001 following the successfully completion of the conditional voluntary take-over  of Allianz on the shares of the Company.

9) On 1 June 2001, the Company announced that in line with the introduction of Part E, paragraph 10.09 of the Kuala Lumpur Stock Exchange ("KLSE") Listing Requirements on recurrent related party transactions of a revenue or trading nature, the Company   proposed to seek shareholders’ approval at its forthcoming Extraordinary General Meeting for the Company and its subsidiaries to enter into related party transactions provided that such transactions are:-

i) recurrent transactions of a revenue or trading nature;

ii) necessary for the day-to-day operations; and

iii) carried out in the ordinary course of business on normal commercial terms which are not more favourable to the related party than those generally available to the public.

On 6 November 2001, the Company announced that the Company proposed to adopt a new set of Articles of Association of the Company to bring it in line with the provisions of the Listing Requirements of the KLSE and other relevant regulatory and statutory requirements as well as to render consistency throughout.

The circulars in relation to the above proposals are pending the approval of the KLSE.

10) Our principal business operations are not significantly affected by seasonality or cyclicality factors.

11) There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial year ended 30 September 2001 except for the 406,000 ordinary shares arising from Executive Share Option Scheme.

12) There were no group borrowings and debt securities as at 30 September 2001.

13)
As of  31 October 2001, the bank guarantee and other credit facilities of the Group have been utilised up to about RM202.6 million.  The bank guarantees utilised are mainly in respect of the company's performance bond business which, as a matter of business practice, are substantially reinsured with international reinsurers.

14) As at the date of this announcement, there were no financial instruments with off balance sheet risk.

15)
Material Litigation
Save as disclosed as below, neither the Company nor its subsidiaries is engaged in any material litigation (other than litigation arising from the ordinary course of insurance business), either as plaintiff or defendant, and the Directors of the Company have no knowledge of any proceedings pending or threatened against the Company and its subsidiaries or of any 

facts likely to give rise to any proceeding which may materially affect the position and business of the Company and its subsidiaries:-

(i) Pursuant to the unconditional mandatory general offer (the “General Offer”) undertaken by Langkah Bahagia Sdn. Bhd. (“LBSB”) for the remaining 9,862,440 ordinary shares of RM1.00 each in International Bank Malaysia Bhd. (formerly known as Hock Hua Bank (Sabah) Berhad) (the “Bank”) not already owned by LBSB at a cash offer price of RM17.92 per share, LBSB had rejected the Company’s acceptance of the General Offer in respect of 3,000,000 shares in the Bank owned by the Company (the “Said Shares”) on the grounds that the Company had failed to obtain prior written approval under Section 45 of the Banking and Financial Institution Act, 1989 (“BAFIA”) for the sale of the Said Shares (“BAFIA Approval”).


The Company had been advised by its solicitors that it was under no legal obligation to obtain the BAFIA Approval and that there was a concluded contract (the “Said Contract”) between the Company and LBSB to acquire from the Company the Said Shares for a total cash consideration of RM53,760,000.

The Company filed an action (O.S.No. D2-24-37-1997) (“O.S.”) at the Kuala Lumpur High Court (“Court Proceedings”) on 16 December 1997 in which it sought , inter alia, declarations that the acceptance by the Company of the General Offer was a valid and enforceable contract and that the purported rejection by LBSB of the Company’s acceptance of the General Offer was invalid and of no effect.

On 29 September 2000, the Company announced that the Company had entered into a conditional sale and purchase agreement with Multi-Purpose Bank Berhad and Malaysian Plantations Berhad for the disposal of the Company’s entire equity interest in the Bank comprising 10,500,000 ordinary shares of RM1.00 each fully paid in the Bank to Multi-Purpose Bank Berhad for a consideration of RM28,014,724 (“Disposal”).

In view of the Disposal, LBSB has agreed and a court order has been obtained for the postponement of the Court Proceedings and for the Company to amend the pleadings in respect of the Court Proceedings to include a prayer for damages in addition to or in lieu of specific performance of the said Contract by LBSB, which was obtained on 23 October 2000 and 9 October 2000 respectively.

On 11 January 2001, the Company announced that the Disposal was deemed completed on 9 January 2001 by a notice given by Malaysian Plantations Berhad to the Company. The 14,744,592 ordinary shares of RM1.00 each in Malaysian Plantations Berhad issued to the Company in satisfaction of the consideration for the Disposal were listed on the Kuala Lumpur Stock Exchange on 10 January 2001.

As a result of the completion of the  Disposal, the Company will now be claiming for damages against LBSB. The Court Proceedings is part heard and fixed for continued hearing on 30 January 2002.

The Directors of the Company are presently working closely with the solicitors on the case and at this juncture, it is premature to deduce the outcome of the case. 

16) The segmental reporting for the Group was as follows:-
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The Group operates predominantly in Malaysia and, accordingly, the Directors are of the opinion that financial information by geographical segments of the Group's operations is not necessary to be presented.

17) For the first quarter ended 30 September 2001,the Group recorded a loss before taxation of RM0.4 million as compared to RM4.5 million profits for the previous quarter ended 30 June 2001.  The loss was mainly due to a provision made for doubtful repayment of the deposits paid to a related party of RM5.5 million which was disclosed in note 2 under exceptional items. 

18) Review of Results 

The Group continue to grow satisfactory with turnover increasing by 13% or RM16.1 million to RM136.8 million, as compared to the same quarter last year. The improved turnover was mainly due to the Company’s strategy on writing Industrial and personal line business in the non-life insurance business. Life business grew by 9% to RM23.9 million.

The Group recorded a loss before tax of RM0.4 million for the current quarter compared to a loss of RM10.2 million in the same quarter last year. The improved result was mainly due to better returns from equity and lower underwriting loss in the non-life business.

The profit for the first quarter excludes any surplus to be transferred from the Life Fund to the Shareholder’s Fund. The surplus from the Life Fund will be determined at the financial year end after the statutory valuation of the Life Fund’s actuarial liabilities has been carried out by the actuary.

19) The Company has changed the financial year-end from 30 June to 31        December. Consequently, the financial year end for the current year has changed to 31 December 2002. 

20) Prospects

On the 4 September 2001, Allianz Aktiengesellschaft ("Allianz") became the major shareholder of the company. The Group is expected to benefit tremendously from Allianz’s vast financial resources, extensive global expertise and reinsurance capacity. 

Barring any unforeseen circumstances, the Directors expect the gross written premium to grow further.

21) There is no explanatory notes for variance of actual profit from profit                                    forecast due to :-

a) the above explanatory notes to be disclosed applies only to the final quarter as required by the Exchange ; and

b) there is no profit forecast being submitted to the Exchange for the period.

22) The directors do not recommend the payment of any dividend for the financial quarter ended 30 September 2001.

By Order of the Board
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